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GLUCOSE HEALTH INC.
STATEMENTS OF OPERATIONS

(unaudited)
THREE MONTHS
ENDED
MARCH 31
2017 2016
REVENUE § 15111 $ 120
COST OF REVENUES

Cost of revenues 14,638 60
GROSS PROFIT 473 60
OPERATING EXPENSES

Professional fees 16,296 9,418

General and administrative 12,490 2,917
Total Operating Expenses 28,786 12,335
LOSS FROM OPERATIONS (28,313) (12,275)
OTHER INCOME (EXPENSE)

Interest income (expense) (696) (16,988)
Total other expense (696) (16,988)
LOSS BEFORE INCOME TAXES (29,009) (29,263)
PROVISION FOR (BENEFIT FROM) INCOME TAXES - -
NET LOSS $ (29,009) $ (29,263)
WEIGHTED AVERAGE NUMBER OF SHARES OUTSTANDING BASIC AND
DILUTED 3,341,930 2,503,370
NET LOSS PER SHARE - BASIC AND DILUTED $ (0.01) $ (0.01)

The accompanying notes are an integral part of these financial statements.
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NOTE 1 - ORGANIZATION AND BASIS OF PRESENTATION

Corporate Information

We were incorporated under the laws of State of Nevada on March 27, 2007, as Bio-Solutions Corp. Our current
authorized common shares are 200,000,000 and 1000 Series A Special Preferred Shares with special voting rights
whereby the holder(s) may exercise their right to vote on all shareholder matters representing the number of votes
equal to all shares of common stock then issued and outstanding, plus an additional ten thousand (10,000) shares. As of
March 31, 2017, 3,423,487 of the Company’s common stock and 1,000 shares of the Company’s preferred stock were
issued and outstanding. On October 30, 2014, we changed our name to Glucose Health, Inc. Our business is the
manufacturing and distribution of Glucose Health® Daily Blood Sugar Maintenance. Glucose Health® is a dietary
supplement in the form of a sweet tea mix formulated from nine natural ingredients shown in certain clinical research
such as that published by the National Institutes of Health, National Library of Medicine website (see
www.glucosehealth.com/clinical-trials), to have a beneficial impact upon blood glucose, triglyceride and cholesterol
levels and regular digestive health. As of March 31, 2017, the Company’s Glucose Health® Daily Blood Sugar
Maintenance Blueberry Tea Mix (60-Day Supply) product is stocked in the "Diabetic Supplies" section of most
Walmart pharmacies in all 50 states.

Basis of Presentation

The accompanying unaudited condensed interim financial statements have been prepared in accordance with generally
accepted accounting principles in the United States for interim financial information and with the instructions for Form
10-Q and Article 10 of Regulation S-X of the Securities and Exchange Commission (“SEC”). Accordingly, they do not
include all the information and footnotes required by generally accepted accounting principles in the United States for
complete financial statements.

In the opinion of management, the financial statements contain all material adjustments, consisting only of normal
recurring adjustments necessary to present fairly the financial condition, results of operations, and cash flows of the
Company for the interim periods presented.

The results for the three months ended March 31, 2017 are not necessarily indicative of the results of operations for the
full year. These financial statements and related footnotes should be read in conjunction with the consolidated financial
statements and footnotes thereto included in the Company’s Annual Report on Form 10-K for the year ended
December 31, 2016, filed with the Securities and Exchange Commission on March 29, 2017.

NOTE 2 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

Use of Estimates

The preparation of financial statements in conformity with accounting principles generally accepted in the United
States requires management to make estimates and judgments that affect the reported amounts of assets, liabilities,
revenues, and expenses, and related disclosure of contingent assets and liabilities. On an ongoing basis, we evaluate
our estimates, including those related to revenue recognition, bad debts, investments, intangible assets, and income
taxes. Our estimates are based on historical experience and on various other assumptions that are believed to be
reasonable under the circumstances. Actual results may differ from these estimates.

Comprehensive Income (Loss)
The Company adopted ASC 220-10, “Reporting Comprehensive Income.” ASC 220-10 requires the reporting of
comprehensive income in addition to net income from operations. Comprehensive income is a more inclusive financial

reporting methodology that includes disclosure of information that historically has not been recognized in the
calculation of net income.

F-4
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FKDQIHY LQ ALURXP WIGAHY KDYH RAPXUHG Z KUK P D LQAFDM D SRWE®! LP SOWLP HQA'7 KH DXHXP HM RU SRMQIND
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DGYHYH FKDQIH LQ GIDDICRARY RULQ BXMCHW FIPDM — XCQDQIFLSDMG FRP SHMRD RJ D DGYHYH CRIRQ RU
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© HP DNH FIMFDODXXP SINRQY DG HAP DAV LQ FRP SBIY 1P SDILP HOADXHAP HQVR  JRRZ LODG RKHULQEQILE®
DXAHN 2 XUFDK | GZ SURVIRNRQY GRN VHYHIIO, HOL/LQR \KH | XWWUH DG LGROGH DWAP SWRQVRQ YDULEBV\KAK D/ XM
\DBVDQGRSHDY P DJLQIURZ \W DM/ HFRGRP LF FRQAMRQY P DUNHNFRP SHIMRY LG MWRQ DG AVFRXQNDAV $
GFUDH LQ \KH HXP DMG GVARXQIMG FDK | BZ V1 RUMH USRI XQW WAMG Z RXTB UAXENQ LP SDLP HQAKDAL GRW
P DMIDOWR RUMMKWR RHDIRY/ $  SHAHQWIH SROQAIGRUDH LQ \WWH GVFRXQADM XVHG Z RXTS DOR UAKAONQ
LP SOUP HQAKDAY QRAP DRMUDOR RUHKVR  RSHIDNRY/

© HOP RMYHWHFRMR  RHJLQIBQILEG! DAHIV RYHIWHURANP DIMG XVH XODYHY Z KIFK UDQIH XS R M\ HOLY XQBW
KK @QYH/DHGHP HELQEH LQWM |, QEQILEBIDRHNZ LW LQEH LQWQYH/DHWAMG LOWHWLLG TXOWNMUR HIFK | MVADO, HOU

| RULP SOUP HQVRUP RIHR\MDLL LQAFDRYZ DWDQN

" XUQ) WHSHIRGHIEHG0 DK Z HUFRG-GQRLP SOUP HONAKDLIHY/UHDMG\R RKMHLQIUQ) LEGI DXHV

) DU9DGHR ) LQDQAD] QUAKP HOV

7 KHFDW 1Q) CP RXQAB-BRWG LQ\WH EDDXFH\KHHVI RUPDK. CRARXQV'SD, CE®H DARXHGH SHOWHY DOGWKRWWMP CRMY
DS LP DAMI LUYDOHEHDXAHR WHLP P HADMRAKRWAP P DXUMW R \KHHI LCDGRADOIQXKP HON

7KH&RP S0 GRHVQRAXM HGHYDRYHLQKWKP HOW

$6& Fair Value Measurements and Disclosures GHLQH/1DUYDOH DY WHH FKBQIH SUFH WDAZ RX@ BH UHHYHS
| RUDQ DAVHNRUSOG \R WDV HUD CCH@W DQH IMBUFH  1Q \WWH SUCH SBORUP RIWDGYBREI HRXY P DUNHN RUWH DXAVHARU
MEOY 1Q DY REHO® WIQORNRQ ERA HHQ P DINHASDMWA.SDQV RQ WH P HDXUHP HOAMDM $ 6& DOR HABEQKH/ D
IDUYDOH KHDAK  \WDAGMMIXNKH BREHHD P DUNAASDAMA SOQADKAP SWRQY GAYHBSHG EDHG RQ P DNHADWD
RABGGIURP LQE-BHIGANRUAY REVHYCEGICESXW DG DR HQIMWY RZ Q DAXP SWRQY CERXAWP DUINHABDWA SNV
DIWXP SWRQY GHYHBRSHG EDHG RQ WH ERXAIQ RUP DINRQ DYDXME® LQ WH ALURXP WBHY XQREVHYCERI LQBXW  7KHIOU
YOOH KIHDAK FRQMW R WUHH BURDG GYHY Z KIFK JLYHY WWH KLIKHMASURIMY R XCQDEWMG TXRWMG SUWFHY LQ DRRYH
P DRV | RULGHQIBODWHV RUCCEHOMWY / HYHD  BQG WH GZ HWBURIMY \R XFREHYTEBGILCQSXW / HHD 7 KHWUWH
GYHYR \WHI DUYDOHKIHDAK DHAVRIEHGEHRZ

/[ HWHD 8 (BAWMMG TXRMS SURH 1Q CRRYH P DINAV \WDAVDUH CAHAWE® DAMKH P HDUXUHP HOMA@DM | RU LGHIFDO
XQIWNIRMS DAAVRUCCHDNA/

/[ WHD , (BXW RKHUWDQ TXRMG SURHY LFOGHG Z WIQ/ HYHD  \WWDADUH REVHYTE® | RUWH DARARUCCHOW HWHJ
AUHAY RUIQAHRAY LFOAQ) TXRMS SURHY I RUMP LOUDAAN RUCCHOWNY LQ CRRH P DINAV TXRMS SURH/
I RULG-QINADORUMP L MUDAAV RUCCE QMY 1Q P DINANV\KDADUH CRATARYH  LCEXW RKHIWID TXRWMS SUFHY \KDA
OH RBVHYCE®! | RVWH DAHARUMCHOY HI  IQMIRAIDAY - DG LOBXW WDADUH GHUIYHS SUCHSDO [URP RJ
AFRUIRFRIDMCE REVHYCEGIP DNHAADDE FRUIHDMRQ RURKHUP HXQ/

[ HWHD  CBXWKDADUH BRI QUL LFDQAR \KH I DUYDOXHP HDXUHP HONDQG XQREVHYCE®!

) DUYDOHBANP Dy QVRXWHE KHH Q DUH EDHE XSRQ FHIMQ P DINANDAXP SWRQY DG SHIVHINCQ RUP DNRQ DYDMEGI W

P DEJHP HQADVR 0 DK 7 KH UASHRAYH FOW LQ) YDOH R FHMIQ RQ EDDIGRH \KHAN LCDGADOLQXKP HQV
OSSR [P DARGWHUI UYDOH/ GHR WHKRWWAMP CDMUHR \WHHLQXWKP HOV

9/4HQH LALDOR RQYHMRQ) HDMUHY

$6& DSSTHY/\R FRQYHINE®! VHRXUMIY Z W EHH LFLDOFRQYHMRQ | HDMUY \KDAP XWAEH VFWBES LQ WRAN DQG \R
KR \KDAOLYH \WH IMXHU D FKRIFH LQ VAMI) \WH REQIDIRQ LQ HWHUMKAN RUFDK. $ 6& UL \KDAKH
EHH LALDOFRQYHMRQ | HDMUH\KRXQS EH YDOHS DAKH FRP P 1R HQNGDM Dv\KH QL L HIHGFRH EHE HHD WH FRQYHMRQ SUFH
DG WH | LUP DUNHAYDOH R \WH FRP P RQ WRAN LQR Z KLFK WH VHRXUW LV FRHME®! P XABTHG B\ \WH QP BHUR
\KDUAVLQR Z KLFK \WHVHRXURNY L FRQYHWE®D! 7 KLY CP RXQNY UHFRBHG Dv D G-ENAVARXQNDQG CP RMY HS RYHUWHA HR
\WHGEWS 6& I XUKHUTP WKLY CP RXQUMR WH SURFHHOY DERFDAMG VR \KH FRQYHMEB LQXWKP HV

https://www.sec.gov/Archives/edgar/data/1420108/000147793217002253/gluc_10q.htm

9/24



JOXFB T KWP

7DEBIR &ROMOV
,QRP H7O[ W/

7KH &RP SDQ CFARXQIV | RULGFRP H\B] HY XM L) \WWH QCELOW P HARG R DAFRQMY 8 QG-UWH QCELOW P HARG
GHHUHG\Y B/DHGAMP LOHSEDHGRQGI | HHAHYEHE HHDI LODGADOWBAMP HOADQGWY EDH/R DXVHVDQG ADEOMN/ DV
HIPKMG\E WDMVIQH I HAWQ\ HIWLQZ KIFK QL HHFHY DIHH SHAMS \R UYHYH 9 DODNRQ DIBZ DGRHY DUH HATEQKHS
Z KHQQHHWOY \R BBFHCGH HIMG\E DAVHNMR CP RQVKDADHH SHRAMG\R EHUHDT HG

7KH &RP I IRBZV $6& I$FRQIY 1RU 8 HWIQN 1Q ,FRPH 70K 3$6& Tk
LQMSUABINRQ UHNXLAY UHFRI QUNRQ DQG P HDKUHP HANR XGFHMIQLGFRRP HVEF SRMRQ/XMQJ D3 P RUH ONHD \KDQ QR
DESURFK 7KH&RP S KDVDERIMG$ 6& IRJ DG HYDODM/IW\E - SRUMRQY RQ DQ DQQXO0EDLY DG DY
R' HHPBEU QR DEAWRDCCARXO0 RULGARP H\S HYLVQHRHADY  7KH&RP SIQ VSRIA R UFRIQ] HERK
LQMIMMADQG SHIDGWY UHDMG \R XQUHRIQ] G\ BHH W H SHRAMG \R UAKONQ SD P HOAR FDK Z MWLQ RH\ HOUDUA
FOW LHG DY DFRXHG CCELOWY Z KLGI\WRHH SHAMS X RIG RH\ HIUDUH FOWL LHG D/ RM-UGCELOMY 7 KH&RP S0
KDVQRAHFRGHG Q. LQMMWRUISHIDMA/MGFHIWLGHBIRY 7KH&RP SIQ LVUHNXUHG\R I LBILGFRP H\E UMDV LQWH
8 6 |HHDOW MUMVGRNRQDQG LQ YOURXY \WEM\E MUMVGRMRQ/DQG\Y \ HY DG WP DQRSHDIRU
H CP LQDNRQE\ | HEH.DODQG RUMBME MUMVGRNRYY 7 KH&RP S LVAXUHO® CRAXQEHUH CP LCDNRQE\ D) RKHAN
MUNGRNRQYI RUDQ \§f \ HU

5 HYHXH5 HRIQMRY

,Q DFFREDAH Z W 6HRXUMIY DG ( [ KDQIH &RP P IMIRD 6\ $ FFRXQIY) 9@ 6$% 1R 5 HYHH
SHRIQUWRD FRAIGIQ$6&  WHERP SIQ UFRIQ] HY UYHHZ KHD L SHYXDUYHHIGHFHR D RXWRP HJRU
AMMEXRUDUDQIHP HOW MVRUCFR-SBFHRAFXY 1L DUABIBU GMUEXRURUZ KRBADBUUHFHYH/\WHIRRGY UL \KH
SUFHLVI L HSRUGHAMP LTE®! DQG LY FRIDABELONV R \WH\DBY UYHH/LYV BHDRIED DAXUG

&XWRP HU& RFHOADARD

TKH&RP 3 JHHDM/P RWMR W URYHHY I URP DBV \R DMQIGI PMRP HJ : D00 DWW ,(F Z KIFK DAFRXQMS
|RUCESWH P DD R REOHYHIH/ | RAMWHSHIRGHEHE0 DFK

$ GYHOMQ) &RW

7KHFRWR DOYHWIQ) DHH SHOHGDVIGRXUWHG $ GHWIQ) H SHOHZ DV DG |RUKHWUHP ROMVHGG
0 DK DG

6 KDLHYOWHG & RP SHOWDWRQ

7KH&RP SIQ CFFRXQWV I RUMKDUH EDHG FRP SHUDIRQ LQ DAFRUEDGRH Z W \WH | LUYDOH UBFRIQURQ SIRMRVR \KH
) LCOGADOS FARXQIY 6\BADGY/ YROG 2)$6%  $ FARXQIMY 6\BNEDMY &RAIDIRY 3$68& 1R DUGLR
7KH&RP SIQ IKHY URXURWG RN \R HP SRR HHV [ RUHUVHIYLFHY & RWATRUKHAH WDQUIRIRQY DUH P HDXUHG DAKH
IQUYDOH R WH HNXWY LOWIKP HIW IMKHG DAKH GDM R JUDQAV7 KHH KDWY DUH FROUGHIG | XE  YHWNG DQG \WH | DU
P DUNHAYDOH LY UFRIQ] HG DVH SHOHLQ WH SHIRG JUIQMG 7KH&RP SDQ DR LWXHY UMRMG WRAN R FRQXGBQV
| RUYDURXVVHYLFHY &RV ROWHHWDQURNRQY DUHP HDMKUHG DAKHI DUYDOHR \WH FRQUGHDARQ UHFHYHG RUWHI DU
YOOH R \WH HIXW LOAKP HON IWKHG Z KIFKHYHULY P RIH UHICE® P HDXUIE®! 7KH YOOH R \WH FRP P RQ RN LV
P HDUXUHG DAH HOMHUR L \WH GDM DAZ KK DILUP FRP P LR HOARQD Ll \KHUH LV \IX | LFLHQAGMGRHAYH \R HOUWKUA
SHURP DGRHRU L \KHGDMDAZ KLFK \WH FRXQM.S0WVV SHIRUP DGRHLYFRP SBIM 7 KH&RP SIQ. UHFRIQ] HG FRQXGY
H SHOHVDQGDFRUNERIEQ) LGRUHDHWR DEAMRIDOSIG LQ FOSBOUHINMG VR WRAN IWKHG | ROVAYLRHY ) RUDJUHP HQWV
UATXLLICQY [ XAMUHVHLYLEHY \WHFRQXAY H SHOHIR EHUHFRIQ] HEWDBE® RYHAMHUHADXOMMVHYIFHSHIRG

/ RW 3HJ6KDIHR &RP P RQ6WAN

UDIE GHAGRW SHUFRP P RQ \KDUH LV FRP SXWG XMQJ \WH Z HIKWMG DAHIIH QP BHUR  FRP P RQ \KDUW RAMBOAQY
" LOWMG HDQQIV SHUKDH (36 LGFOXGH DEAMRIOAOMRY | URP FRP P RQ WRAN HNXLYDBQNV \KAK D RN [XCE®
SXUNXOQWRWHH HIRVHR RN ROWRQY/Z DUDQN DQG FROYHMWEBICRAV &RP P RQWRAN HIXLYDBQVDH@RAMFOGGIQ
\WHFRP SXBIRQR GO HOQQIVSHAKDHZ KHQWH&RP SDQ UHBRWD QW EHDXHWR GR \R Z RX@ EH DQVAOWYH
| RUSHIRG/ SUWVHRMG ( [ A-BWD/ QRAGEHBZ WHE&RP SDQ KDV QRAMMHG DD ROWNRQYRUZ DUDQVR GDM $ W) DUK

\KH \REDWKDLAY MACE®! XSRQ FRMMRQ R FRQYHWE®! QRAV SD CEG! Z RX@ EH C5SW LP DM
\KDJVR \WH&RP SQ WVFRP P RQWRAN
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7DEMIR &ROMOV
, QMR

,QMHORLY LV \NBAG DAKH BZ HUR FRWV) ) 2 1LLIKALQ | LLARXWRUP DUNHAVDQG LGFOGHY | LQWKHG JRRGY 7 KH FRIR
ILQVKHE I RROVLGFOGH/WHFRWIR. STANDILQ) \KSSTHY GUHAWIQGLQAUHAWDERUDQG RKHULQRUHAWP DO CRMUQ) FRWV
$VR 0 DK WH&RP SO0 KDGLQYHORY R Z AW QR DEBZ DJAHI RUREVRBWAHIH

5 HHHOD , WXHG $ FFRXQAQ 6\BQEDLGY1 RICHAS GROWG

,Q0 D \WH) $ 6% MKXHG$ 68 5 HHQHIURP & RQMIFWZ W & XWRP HY 7RSIF Z KIFK \KSHYHEH
\WH UYHOH BHFRIQURQ UYL HOVIQ$ 6& 5 HYHDXHSE HFIRIQMRY 7 KLY IXGDGRH LY EDVHG RQWH SUGHS®IWDV
UYHOH LV BFRIQ] HG \R G-BIAMAH WDQUHU R JRRGY RUVHIYIFHY \R FXWRP HY 1Q DO P RQMADAMH GRV \KH
FROUGHIDINRQ R Z KLFK \KH HMW H SHAW\R EH HON®G LQ H FKDQIH | RUWRH JRRGY RUHYIFHY 7KLY IXIGDGRH DOR
UATXLLAY DEAMR DO VFBRKUH CERXVKH CDMUH P RXQMIP Q) DG XGEFHIBQI R UYHXHDQGFDK | BZ VDUMQY 1URP
PXVRP HJ FREFW LGFOGQ) LJQU LFDQAMMGIP HOV DQG RKDQIHY LQ MGIP HOV DQG DAVHV WHFRIQI HG 1URP FRWW
LGPXUHG \R REBLQ RUI XOLEDD FRREAW7 KLY JXLEDGRH FDQ EH DERSWS HWHU BARSHRMYHD \R HIFK SURU USRI
SHIRG SUIWHIMG RJUHARGHRAIYHD Z W D FXP XOWYH H I HAADEWE HOABFRIQ] H5 DV R \WH @M R DERSMRY 7KH
RUWLCDOH I HAYHGDM R WL IXLADGFH | RUSXEQF HQIMWY/ Z DV | RUDQRCOUSRINY SHIRGY BHILQQQ) DWW HAHP BHU
QSXIXW  \WKH) $ 6% MKHG $ 68 5 HHOH IURP &RQAEAN/ Z W & XWRP HY 7RSIF R

GHHUWHHIHANYH @M R MY IXADFH B, RH\ HIU \R WH DQQMOUERWY) SHIRGY BHILQRQ) DWW HRHP BHU

IFOQQ LQMIP SHIRG/Z MLQWDABBRIY SHIRG $ USRI HQIW P D FKRRVHWR HIL® DERSVWKHIXLGDGH
D/R \WH RWLCDOH | HANH @M : HGR QRADQIASDM HD® DERSWRQ DQG DUH FXUH® HYDODMY \KH LP STRARQ RXU
I LCDQALDOXBMP HQWXSROWHDERSWROR \KY XD

127( 672&. +2/' (567(48,7< ' (),&,7

$VR 0 DK R WH&RP SQ WHRP P RQWEAN DG \KDHW/R WHERP SQ IV SUH HUHG WRAN
Z HHIMWXHG DOGRAWEREQ)

Issuances pursuant to conversions

" XUQ ) HBOY WH &RP I DXKHG XQHIMMHG \KDW/ R FRP P RQ WRHFN W D FRISRIDIRY |RJ

FROMHMRQ R SUASIODG  DFRUKHG LOMBMAUHIAG R D 1 RM 7 KRH XQUHILMMUHG VKDWY Z HIH YDOHS DV
SHMKDUH WHI L HE FRQMMRQSUFHWBIAMGLOWH1 RM

" XUQ) -XCH WHERP SIQ. IWKHG XQUHIIMMIG\KDWVR FRP P RQWRAN \R D FRIBRIDINRQ | RUFRQHMRY
R R CFRXHG LOMAAHIAMG \R D1 RM 7 KHVH XQUH IMMUHG \KDU Z HIH YOOHS DV SHU\KDH \KH 1] HG
FROYHMRQ SUFHWIRGLQWH1 RAM

" XUQ) - XCH WH&RP S IMKHG XQUHIMMIG\KDBVR FRP P RQWRAN R DFRUSRUIDIR| RUFRQYHMRQR
OFFUGHS LQAMWAMUHIDAG \R D 1 RM 7 KHH XQUHIMMIHG KDWY Z HH YDOHS DV SHUNKDWH \WH 1] HG
FROYHWMRQ SUFHWIAGLQ\WH1 RAM

"XAUQ) $XIXWW WH &RP S IMWKHG XQHIMMHG WOV R FRP P RQ WRWAN \R D FRBRIDIKQ 1RJ

FROHMRQR SUASIODQG  OFFUKHG LQMIMWAHIAG \R D 1 RM - 7 KHH XQUHI MAUHG VKDWY Z HH YDOHG DV
SHUMKDUH WHFRQYHMRQ SUFHWIAGLOWWH1 RA

"X 6HFBWP BU WH &RP SO IMKHG XQHIMMIHG WKDBV R FRP P RQ WRFAN W D FRIBSRIDRY 1RU

FROHWRQR SUASIODG  DFFUKHG LQMBMAUHDAG R D 1 RM 7 KRVH XQUHILMMUHG \KDUA Z HIH YDOHS DV
SHUMKDUH WHI L HE FRQMMRQ SUFHWEIAMGLOWH1 RM

XA 2 ARED WH &RP Q) IMXHG XQHIMMHG WD/ R FRP P RQ RN R D FRERIDIRY IRJ

FROHWMRQR SUASIODG  DARUKHG LQMMALHIAMG \R D1 RM 7 K XQUH ALHG VKDWY Z HH YDOHG DV
SHUMKDUH WHI L HE FRQMMRQ SUFHWEIAMGLOWH1 RM
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' XUQ 1RMPEU WH &RP S MKHG XQUIIMMIG VKDWY R FRP P RQ AN W D FRISRUDIRY | RU

FROHMRQR SUASIODG  DARUKHG LQMMAHIMAMG \R D 1 RM 7 KHH XQUH IALHG VKDWY Z HIH YDOHG DV
SHUMKDUH WHI L HE FRQMMRQSUFHWEIAMGLOWH1 RM

' XUQ) 0 DK WH&RP SO0 IMKHG XQUIIMAMBG\KDIVR FRP P RQWRAN VR DFRSRIDIRQ| RUFRQHMRQ

R SUASIODG  DFRUKHG LQAMBMAUHIAG \R D 1 RM 7 KHH XQUHI MM KDWY/ Z HH YOOHS DV SHU

\KOUH \WH [ HGFRQMHMRQSUFHWBMGLQWH1 RM

, WWXDQRHY SXUXDQMR DI UHHP HOWV

L XUQ) -XO WHERP ST IAKHG XQUHI MG \KDUA/R \WH&RP SDQ IV FRP P RQWHAN DV FRP SHODIRY
7 KH\KDUW/Z HIH YDOHG DV

127( +£127(63$<$% (

1 RiVSD DE® UHDWMG SDUWV

2Q0 D WH&RP SO [MKXHGD QRMWR DFRERDIRQRZ GGE \WH&RP S0 IV&( 2 7KHEDQEDLY
IQMWDN  SHIDQQP DQGKDVDP DMIW GDMR ' HHP BHU UHP DQV RAMBAQ) DVR 0 DK
2Q0 DK WHERP SIQ IMKXHG D QRM\R DFRSRDIRQRZ GG E\ WHE&RP SIQ V&(2 7TKHED
EHOWIQMMDN  SHUDQQP DQGKDVDP DXUM GDMR -XO 2Q-X0 \WHEDQZ D/WEIGLQI XD
1 RV/SD\ DE®

2 Q6HBWP BHJ \WHERP SO MKHGD QRM\RDFRISRIDIRY 7 KHGDQEHWIQMMNMDN  SHIDQDP

DQGLVSD CEBIRQGP DG WP DQVRAMBRAQ) DD DK
&ROHINEDBIGRMYSD, DEG! UHDWMG SOV

7KH GRP SO FRORUDM  \FEDDM FRHMEG! SURPIMRY QRM/ R YDURXY SUCGASDD [P RXQN DG 11 H3
FROMHWRQSUAH DO LOMHXMBHUDRP IWXHG\R DFRISRIDNRQRZ GHGE. WH&RP S V&( 2 GAUQ) \WH
SHIRGIURP $ XIXWV WURXIK $ SUO LQR DMQIBI FRQMHWEDISURP IMRY (RMR EHOUQY
LQMIASHU DQQP Z W D SR DI 1 1] H3 FRQMHMRQ SUFH R oV CFRXHG LOMHMCRAMXEMAMR
DEAWRDOLQMIIN 7 KH FRORICDARY Z DV | RUWH SXESRA/ R DEP LQWDAYH MP ST LFDIRQ DQG QR LQBFHP HOAGRU
EHH IMZ DVILYHQ\WR\WHFRSRIDNRQRZ GHGE WH&RP SDQ V& ( 2 7 KHPXUWHWHAIRMEDDIRHLY

&RQMHINEGICRMY SD\ DE®A

7KH &RP SO FRORUDMS  \FEDDM FRHMEG! SURPIMRY QRM/ R YDURXY SUGASDD [P RXQN DG 11 H3
FROHYRQ SUFH DB LQMWMWSHUDDP  LWKHG W FRISRUDIRQ GAUQ) WH SHIRG IURP. $ XIXWV
WURAIK $ SUO LQR DMQI® FRHMWEBI SURP IMRY (RMR BOLQY  IQMAWSHIDQ®P ZLKD
SR D 11 H> FRMMRQ SUFH R oV CFRXHG LQMMKVGRAMKEMAMA DEIWRIDO LQMBWY 7 KH
FRORICDARY Z D/ | RUWH SXSRHV R DEP LAMDAYH VP ST LFDRQ DQG (R LQBFHP HOAGRUEHH IWZ D/ JLYHR \R WH
FRERDIRY 7 KHPXUHNHARMEDDGRHLY

2Q' HAHPEU \WH &RP S0 IWKHG D FRQYHMEB! QRAM \R DQ LQAYIGKDD 7 KH GOQ BHOW LQMWMWDN — SHU
DQ® KDV DL HE FRMHMRQ SUFHR DQG D P DMUW GDMR -XCH UHP DV RAMBAQ) DV
0 DK
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7DEBIR &RQMONV

2 \WHJCRM/SD\ DE®

2Q' HHPRU WH &RP SOQ  LWKXHG D FRQYHWED! QRM \R DQ LQAYIGDD 7 KH GOQ BHOY IQMHMNDNY - SHU
DRP KDVDIL HE FRYHURQ SUFHR DOGDP DMIW @MR -XH UHP DQV RAMBLAQ) DV
0 DK

2Q-XH WHERP SIQ IWAHG \WUHH FRQYHMWE®! GRMY VR WUHH FRIERIDIRYY 7 KH GOV BHULQMIWDN — SHU
DQR® Z W 1L HG FRQMHMRQSUFH/R DQGP DXUMW GDMVR $ XIXWV U-P DQVRAMBAQ) DV
0 DK

2 Q- WHERP SIQ \MXHGD QRM\R DR LQAYIGED WP DQVRAMWBEQ) DN DFK
2Q$SUO WH&RP SIQ LWXHG D FRQYHWNEGI GRM\R DR LQAVIGDD 7 KHEDQ BHOLY/ IQMWNDN — SHUDQRP
KDVDI || Hz FROY'HMRQ SUFHR DQGDP DXUW ADMR 2 RREH WP DQVRAMBEQ) DN DK
$V0 DK ARG LQMAXRQ DIRMY DQG FRQHWEBI GRIMV P RXQMG\R

NOTE 5 - INTELLECTUAL PROPERTY

2Q2 AREHU WH&RP SDQ HOMHGLOQR DY, QMBRNOOBURSHWV 3XUKDHS JUHP HWR SXUKDHWH?* OFRH
+ HOOK 1 DMID%BRG 6XI0J0 DQMIDFH  SURGAM RUWH SXUKDH SUFH R XQUOIMMIG KDV R WH
&RP S0 VARP P RQWHAN | URP DFRP SO EHHIADD RZQHGE WHERP SIQ V&(2 0 XUD ) BPLQ) 7 KH KDWY
Z HHUFRGHG DAWHUSDUYDOHR SHIKDHRU YOOHGE DAKH QRP LCDOKIMRUFDOFRIAR \WH UHIIMG SO
\HIBU $ @DAHNRKHWDQ\WHLQMBRMOOSURSHW KDGDIDUYDOHR  Z W \KHLQMBRXOOSURSHW YOOHE DV
R R PP XOAMIP RWDIRQ

NOTE 6 - COMMITMENTS & CONTINGENCIES

) URP WP H\RWP H ZHP D EHIQRYHG LQ @MDIRQIQWHR AN FRAHR BXMGHY : HOHPXUWH® RAQRYHS
QDY @M DARIWDAZ HEHIHYHFRX KDYHDP DAUIDCDGYHYHH | HAWRQRXUI LODGADCARIAMRQRUMXWR  RSHDMRYY

Operating Agreements

2 Q-DAMY Z HVIQHGD6XSSTHUS JUHP HIZ W : D00 DWE\RLAY, F R %4-QRQNABIS 5

2 Q- DM Z HVIQHGD&RADAVD DX CRMUQY $ JUHHP HAZ 1\K 1 DMIDCBROMRY/ CEVR * UDHW $ 5
2 Q) HELA Z HVJQHGD3WRGFW (CHAW , QXDGRHS JUHP HQAZ K : - HAM.Q+ HIMIH, QXUDGFH

2Q$ SUo ZHWIQGD: DHRMQ) / RIMFVDIWHHP HUZ M55 1: $ / RIMIFVR 5RIHY $5

NOTE 7 - SUBSEQUENT EVENTS

QIFREDJHZIWNG6)$6  $6& P DEIHP HQAKDY SHURUP HG DQ HYDODMRQ R \MEVHTXHNHYHIW WURXIK
\KH CDMKDAKH | LDGADOWBAP HQWZ HIH DYDOEGIR EH IMKHS DQG KDV GHMIP LGHE \WDAMERHYQRAKDYHDQ P DMIDD

\EVHDXHWYHIMVR GVFRHLQWWHAHI LCDGRDOWTAP HON
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WP 0 DQDIHP HQWV' DRXAWWIRQDQG$ QDOMVR ) LCDQADOR RQAWRQ DQG5 HXAVR 2 SHDARQ
&$87,218$5<127( 5(*$5"' ,1* )25: $5' /22. ,1* 67870 (176

6RPHR WH WBAP HON 1Q WLV WHBRWOUH 3 |RZ DG GRNGQ) WP HQV' 7 KHH |RZ DG GRNGQ) WP HON LQYROH
FHYBEQ NJRZ Q DG XONRZ QUMY XQRHYSIQIHY DQG RKMHUI AR Z KIFK P D' FDAVH RXUCRXDOUAXW SHIRP DRHRU
CRKLHYHP HQIV\R EHP DMIDED GLIHMQVURP DO [ XMUH UKV SHIRUP DGRH RUDRKLIHYHP HQVH SUMWHG RULP STHG B\
WHH IRZDGERQ) WBM HQV 7KH ZRG/ SEHIHYH 3H SHAW DQMASDM SIQMXG" 2SO’ DG MPLOU
H SUNMRQ/IGHQM |RZ DG GRNGQ) WEMP HOV : HFDAMRQ\ RX QRAR STFH XQGH UHIDGAH RQWHHI RZ DG GRN.Q)
WBAP HON © HXQEHMENH QR REQI DARQ R XSEDM DG UYIVHIQ |RZ DB GRNGQ) WP HQV RUR SXEQF® DQERXGFH
WHUAXOR 0Q BYMRQARDQ R \WHIRZ DG GRNGQ) WP HOVLQWKY W-ERYWR UH GRAID. | XWMUHRUGHYHBSP HV
+ RZ HYHU \WH 3UWYDMB6HRXUMAY/ MIDIRQS HRP $ PAR LV QRADYDXDEGI R XVD/D SHIQ WRAN LWXHUDQG WXV
ZHPD QRAHD RQWHWEMARY \OHKDERUI P ICEAON | RUIRZ DG GRNGQ) WBMP HQV ) XUM-U 6HAIRQ  $ E

R \WWH6HXUMAVS PR DG6HARY ( E ' R \WHEHXUMKY( [ KDQIHS PR H SUAXO \NEIMKDN
\WH\D HKDLERUI RURZ DG GRNGQ) WBMP HQIVGRHYQRAZSSO \R\IAP HOVP DEHIQFRQGHANRDZ LK DY RITHIQ)

2 YHMH

: HDMHDPDXNOAXHJR QHBY \XSSBP HON |RP XDM \R KHS P DQEQ KHBM  EGRG \KIDU \WIORHIG DG
FKRBMARODQG Q. HWH KHDBK DQG RUBXMCGHW | REXVIVVHYLQ) \WH FRQKP HUP DINHAAHIP HOWR SHYRQY FRIAHGHS
CERWBUH QCERM/DQGRU7\ SH - QCEHMY 2 XUSUKCASDOSIROANY* OFRH+ HDIKS DG Z HDHIQWHHD® WIH/R
P DQACAMUQ) P DUNHGY DOG AMMEXIY WY SURGAW) RUWH SHIRGHAQ) 0 DK ZHJHHDMS R
JURWSUIR IMEH RIHRSHIDIMY H SHOH/ DERWI URP RSHDMRQY/ DG DGHARW SHAKDUA

2Q2 AREHU WH&RP SDQ HOMHGLOQR DY, QMBRNOO3URSHWV 3XUKDHS JUHP HIWR SXUKDHWH?* OFRH
+ HOOK 1 DMUDOYBRG 6XI0U0 DQMDIH  SURSAW7 KH SURSAEWFRA-BWLY D GHBY  \XSSOP HOM RIP XDAG | URP
@MDOLQIUHEHIN \KRZ Q 1Q FHYNIQ FIQIFDDURHIIK \KAK D/ \WDASEDKHS B WH 1 DRI, QAMMAM/ R+ HIGK
1 DIREO/ BN R 0 HAAHZ HAVMW VHHZ Z Z JOFRHKHIGK FRP FIQFDOWDY  \R KDYH D BHH IADOIP SCAAKSRY
EGRGJOFRH WO RHICH DQG FKRBMMROBYHY 7 KH&HIMY/IRU' LMDH&RQURODQG 3UHRIRY &' & SXEMKH/D
1 DIREO LCEHAM 6\BAKPY 5 FSRWDQQO® 7KHU  S5HSRWHMPDM/ R SUWVHQO KHIOM $ P HIFDQ/ Z 1@
GYHBS7\SH GIEHAVIQWHUQHWPH : HEHIHHWMV&' & 5 HSRWIQGE RKHMP LOUHIK SRQVR DOUHDXG
JURZ LQJ P DOHAR FRQXP HYANHD FRFHIHGZ W SUHADEHMVRU7\ SH - GIEHMY LFOGQ) PDQ R ZKRP DUHOBR
OHD VHHNQI DMIOSRGANVKAK Dv* OFRH-+ HIBKS \R SUIRRYHD P DQEQWHUIRRGKHIN

$ I\WUWH SXAKDH R \WH SIRGAMKH &RP SO0 XQGHIRRN D VIV R BV \IR DRKUHYH D | LCDOSURGAAR T HIQ) \KDWV
Z RX@ BH FROMGHHG H I LFTALRXV DV Z HIDDV SGDOQABXGY B RUVBLIHAFRQAP HUP DIHVEHQ) SHYRQY FRIFHGHS
Z \W SUHQAOEHMDQG7\ SH - GIEHAV DQUGZ RX@GR | HJID YOOH SURSRUMRQ UHIDAYHVR RXUFRP SHIMRQ\R EHFRUGHIG
IRUMENGQ) B (DIRPODQG WIIRPOSKOP IR BABGLY 7R DAMMAMQ DFKUMQ) RXU | DO SURGANWREMAHY Z H
UABICHS DI RP HUKHDGR . BHYHIIH SURSANGHYHERSP HOADAL FA@ : HUABIGHS DODARIH \SHADT LQ) LQFRP SIDFH
ZIWW)RRG DG U $CPIQWDIRY )' $ DG UIXDIRY SHWEIQQ) R GHBY \XSSOP HQV DQG ) HEH.IDD7WeH
&RPPIWRY ) 7& WHIXDMRY QHFHAY  1Q SOWAR HIE® RUSIRGANR EHWHNHGE. (DIRIOSKOP TR WHEIBLY

© H DOR XQEHWRR\ \VHYHDODRNRYY R HXBEDK DG EXAE RXU* OFRH + HOWKS DG 7KH &RP SO FRIGAMS D
GHLIQ ARP SHIMRQ UAIMMG \R LW SDANDILQY DWF RUN DQG SURGKPAGRIR DG UABLGHS DQ H SHIHEFHG SIRGENSCANDILY)

JUISKLF DMMAGR DALAZ LW DDA MIDDQG SUQABHBURHIBANR)Y R \WH SURGFWT7 KH &RP SDQ 1 LBG | RUDQE WHFHYHG
\DG-P DN SLRMANRY | RU* OFRVH+ HDBKS  Z LW \WH 8 QARG 6\BAM/ 7 UDGHP DN DQG 3DMA2 [ILFH 86372 KIBIRU
SUPDY \DBV DG POHMY 1RRXV LV DAKUHVQ) \DBY R FRQMP HY \WMURKIK QDIRIO DQG UHILRIDO SKOWP CHH/

VHFRQEUO® Z HIQMG\R DOR P DUNHAKH SURSANELHRAD R FXWRP HY YLD RAUGHAFDAMG SURGFANZ HEVWW DQG \WURKIK

RXHURQICHP DUNHSDRHY
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7DEGIR &RQMV
5 HHQW HYHBSP HQW

2Q-DXY WH&RP SR H HRXAWGD* HHIDOD HIKDQAVHEXSSTHI$ JUHP HQWV $ JUHP HQWV Z IW: D00 DWW
W, (F

2 Q-0 WHERP SDQ QRWVIHG2 7& 0 DV ,F R IWIQMMRQ\R (RO W2 784 % \HYIEH 7KH
RPN IBG)RP $ * IQIMDD  BIIMMIY DFDWR VHRXUMEY XQGEHWH BHRXUMAY ( [ FKOQIHS FW
$FFREQO \WHERP ST GRVQRAP DNHXHR WH2 7& 0 DNV IVFRKUH DG 1 HZ V6 HYLFH DQG LOXADG | LBV W
SHURAF DG DQQXO0UHSR WDQG DXGWE | LGDGADOWEMP HINVZ W \KHGE HRXUMIY DQG( [ FKOQIH&RP P MWRQ

2Q) HLOY WH &RP S0 V &KIH ([ HRAMYH 2 11LFHJDQG &KIH ) LADGADD2 11IFHJ 0 XUD ) BPLQY ZDV
SSROM\RWHERDGR QUARYR * OFRH+ HION , & &RPS) 2 Q) HELOW [P H/+ RAHUAIQG
IR WHERDGR QUARY

2Q0 DK WH &RP S UHFHYHS D VHIH/ R P DMIDDSXUKDH REHY 1URP \WH &XWIRP HJ SXUXOQMR D
* HHDOD HIAKDQAVHBEXSSTHUS JUHP HQV $ JUHP HQW ZIW: D00 DWR\RBY ,F H HRXOWMG- DAY

2Q2RREHJ \WWH &RP SDQ H HRXWG D QRO UHFRXUH UFHYCEGV | LCDIAQ) DIWHP HWZ W &MFEDON 1 $
SIMEDN ZKHIE  URHYCEGY GH W \WH &RP SO DUH DAXP HG 1URP : D00 DIVG\RUWY ,(F B\ &IWEDON DG SOG
\KEVPAR DOLQMINEUP XP EDFGXSRY/ 92 5

$VR 0 DWK \WH&RP SDQ V* OFRH+ HIGKS ' DO %BRG6XIDU0 DQMDIFHYOHEHW 7HDO L[ ' D
6XSIV SIRGAWVMRANHGIQWH ' LTEHIF 6XSSTHY VHAMRQR P RWY D DWEKOWP CAHVIQDD I/

2 XU3@OQR 2 SHDWRQIRJWH1 H W Z HYHO RQMY

2 XUSUCASDOBXMQHN DM\ | RUWH QH W& HYH P ROV Z LEDEH R LP SBP HAP DUNHIY  DQG \DBY LQMDIYHY DG
HOLO LI QU LEDQABRYHHY | URP \H P DX DRMUH DG AMMEXNRQR RXU* OFRH + HIIKS SURSEW2 XUNDBY LQUDAYHY
Z LOEH | RAXVHG XSRQ VHXUQ) WHSHDASXUKDH REHY |RU* OFRH + HDIKS 1URP (DIRDODQG WHILRIDOSKOWP [R
UABKBLY 2 XUP DUHMY [QWDAYHY Z LEDEH SUP DUO W \VKSSRW OFRVH + HIKS  AKDQQHOVDBY \WURKIK (DIRDODQG
ULRIDOSINGHY : HIQMIG W BHILQ DEHMNCQY LQDUG\SRQRUQ)  YOURXY SUQMGI MIODQGE \RADOP HAD STARP V
Z KIFK DDJQZ LW \WH QMR RAUPXWRP HY 1Q (DMIDSIRGAW LFOQQ) GHEY \XSSBP HWV UHDME R P HEERTF
W QARP H SIHADEHAVDQG7\ SH  GIEHM/ 6HFRQEDUO \R RXUSUP DY \DBVDQGP DUNHIGY LQWDRYHYCERYH Z HOBR
LOMIG\R JUZ RAURQICH\DBVR * OFRH -+ HIGKS \WURXIK VDBV | IRP - RXUSURGXAAZ HEVWM DQG \DBY \KURKIK RXHU
RQIHP DOHSORY : HOOR LOMG \R | XUKHIGHYHBS RXU* OFRH+ HIGKS  SURGRNR LQURGHH | @YRUYDUDARQ/ R
RXUSURSUHIEL | RUP X DQGWR LQARGFHD YOUHIV R SOANDILQ) RONRQVR RYAUNBLI HAVFRQUKP HUP DUNANIP HQWV

8\HR ( WP DMV

7KH QVRXWIRQ DG DEDOMY R RXU | LQDGADD FRQAMRY DG AKX R RSHIDARYY DUH EDHG XSRQ RXU | LQDGADD
BAP HON Z KIFK KDYH BHHD SUHBDUHG LQ DRFREDAH Z W JHHDID  CFRHBMG DFFRXQIY) . SUCASBV 1Q \WH 8 QWMG
6VIMAY 7 KH SUEDDNRQ R | LGDGRDOWEAMP HQWV LQ FRQRUP LW Z 1\ CFFRXQAY) SUCASOV JHHDD CFAH-BMG LQ WH
8 QWG 6\BM/ UTXLUAY P DRI HP HQAR P DNH HXP DAV DQG MGIP HOW \KDADH HAMKH W-BRWWG TP RXQNV R DVHV
CEOM BYHH DGH SHOAY DG UHDMG AVFRKHR FRQMIHADXHN DQG CCEMMY 2 QOQRYRQ) EDLV ZH
HYDOOM RAUHAP DM/ LGFOQQ) \WRVH UHDAMG W UYHXH BFRIQURQ EDG GEW LQYHIR HQWV LQIUQILE® DAHNV DG
LGFRP HVI K/ 2 XURXIP D DUHEDVHG RQKIRUIFDCH SHIHGFHDQG RQ YOURXY RKHUDWKP SNRQ/\KDADHEHIHYHG\R EH
UHDREIEGIXQEHMH AL WEZFHY $ FXDOAXOVP D GLIHJIURP \WHHHIP DAV

5 HXOVR 2 SHDARYY

7KHIRTRZ LQ) GVPXWIRQ KRX@ EH UHDG LQ FRMQRNRY Z [\ RAUXQDXQWG | LADGRDOWEMAP HON DQG UHDMG | RRGRM/
IFOGGIQ, WP R WLV SHIRAF WBRW7 KHHXQDXQWS | LODGRDOWEAMP HW DG UHIMG | RRERM/\VKRXTG EH UG LQ
FRIMGRNRQZ L\ \WH DXGWG FRQRICEDMS | LCOGADOXBAP HOVDQG | RRERMLGFOGHELOWHERP SDQ V$ QD06 HSRW
R)RP . IRUWH\HUHGG' HHPBU I LG Z LW \WH 6 HPXUMEY DQG [ FKDQIH&RP P MWRQRQO DK
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) RUWHWU-HP ROMVHIGHG0 DUK DVARP SDUHG\VRWHWUHHP ROMVHIGHG0 DUFK

5 HYHQAV

© HIHHDME BYHOHVR DG |RUANHSHIRG/HEHG0 DK DG UASHRYHD : HKRSHW
IX® LP SBP HQARUSDQR RHDIRY/ B ' HHP BHU DQG JHHDM JUDAMJUYHOAY R Z KK WHH LV QR
DAXUDRH

* IRWSIRIW

: HUBRWMG DIURW SUR VR DG |RUWHSHIRG/HEG0 DK DG UASHAHD : HKRSHWR
IX® P SBPHMWRUSDO R RSHDIRY/ B ' HHP BHU DQG JHHDM JUDMISIRIW R ZKIFK WHH LV (R
DXXUDGFH DG UABIQ DG LOYHIYKAK SUR IWLOH SDQAQ) RXURSHIDIRYY

2 SHDIMY H SHOHY

) RUWH SHIRG HIGHG 0 DK Z H KOG \RIBDRSHDAY H SHOH/R DV FRP SDUHG \R \RIBDRSHIDAY)
H SHOHVR | RAWHSHIRGHXE-G0 DK 7 KHIGRBDHR RJ LQRXURSHDIY H SHOH/

EHE HHQ WH\® R SHIRG/ LV GHWR D LGRBDH LQ SUR HMRIO HV DG D LGRBDHLQDGYHWQ) H SHOH
(BSEID) LRUDHIQLOXDFHH SHOH

© HZ LORRQMXH \R LGRXUMI QI LFDQAGI DODQG DAFRXQIQY . H SHOHY UHDMG \R P DQBIQQ) RXUMBIMY D/ D SXETF®

WDGHS FRP SO \KEMPIR \KH 6HRXUMY ( [ FKDQIH$ PAR UL WHILOQ) R SHIRAF WBRW DQG DXAWG
I LCDQADOXBP HQWZ [\K WHE HRXUMIYDQG ( [ FKDQIH&RP P IWIRQ

1 HARW

) RAWHSHIRGHGHG0 DK Z HKDGDGHARWR RJ  SHMDOHZIN R WVHARWIRUKH
SHIRG HDAG\R WHUFRAQ R QMWW SHOH , QFRP SIUMNRY | RAWH SHIRGHGHS0 DK ZHKDGD QW
®WR RJ SHU\KDH Z W R MY GHAGW | RUWH SHIRG UHDAMG \R WH UFREQ) R LOMKAW
H SHQH : HH SHAR LGRXUQHABRWAY | RUMH [ RIVHTE®! | XMUH DV Z H DUH LQ WH LQWIOWIIH/ R LP SBP HY RXU
SOQR RSHDIRY/

/ TXLGW DQG & DSIMICE HRXUAHY

$W DK RXUVRIIDDWHN Z HH FROMMY R FDK DFFRQVUFHYIE®IDG R
LQBQILEBI DAHN 7 KLY FRP SO/ VR RAUNRBCDAHVR DD DK FROIMIY R LQFDK
LQHQRY QAR QN UFHYTE®IDQG LQSWENGH SHAH/DQGRAHUDIHN

$W0 DK RXUPXUHAOCE QWY \RDIBG RO R LQ DAFRXQWV SD CE® DQG CFRXHG
H SHOH/ LQ QRAW SD CEG! UHIDMG SOV LQ QRM SD\ CE® LQ FRQYHWE®! QRAV SD\ CE®
UHIDMG SO LQ FRQYHWNE®I GRMV SD CEBI DG LQRXHUGRAV SD CE®! 7 KLY FRP SDUHV\R RXUPXUBHQNV
QCEONDN) DK R RO R LQ CFFRXQIV SD CE®I DG DFRXHG H SHOWY 1Q
QRM/SD, CE®H LQUHIWG SOV FRQYHWEGI QR SD CEGIDNG LQFRQYHMEBIGRM/SD, CE®H

: HKDGDZRWNQ FCSMBOGHIAWRU DG~ R DG UASHRARYHD : HFRQMHWR UHD XSRQ

IXQAQ) |URP R SUYDMILLP V RHZ KIFK LVEHH LAD® RZ GGE WH&ERP SIQ V&( 2 R P HANRXUZ RINGQJ FLSA\ED
UATXLLHP HQIV DG FRQMXH RXURSHIDIRYY 8 QBW/Z HARQMH\VHRXUH DBAMRDO XQAQ) [URP \KHHI LLP V RURKHY R
Z KIFK \KHHFDQEHQR DAXUDGAH Z HP D QRABHCEGIVR FRQMXHRXURSHIDARY/

$VO DK B3 ] Z HKDGQR RMHUICH O DGR A& WP FRP P WY HOVRUFRQMIH AR
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* RQI &RAHRQ

2 XU LQE-BHIG-QMUII MG SXEQF CFRRXQIY (1P KDV TXHARGHG RXU CHAW \R FRQMXH RSHDIRYY DV D 2 JRQ)
FRIFHY : KI®IZHH SHAWR FRMMH\R JURZ RUUYHHY DG RAUIIRW SIRIW 1 URP \DBV R * OFRH + HIGKS
\WHHLY QR DAXUDFHR \MYRAPXULY) DQGLQWHIQMIP DvZ HLP SBP HYWRXUSDQR RSHDIRYY Z HZ LN R IMVH
I XQB/\R P HHARXUZ RINGQ) FDRMIOGHHEY SUCASD WURKIK \OBYR RXAUMHRXUMY + RZ HYHJ Z HFDQRAI XDUDQAH\KD
ZH Z LGOEH CEG! \R RABIQ \X | IAHQADGAMRIOI XQB/ Z KHY GHHEHG RUWWDMXK 1XQB/ HYHQ Ll DYDLDE® Z LaEH
REBLTE®! RQ WP VDI CARY R XV $V D UAXOVRXU LQE-SHIG-OAUHI MG SXEQF DFFRXQAY) [P EHIHYHY \KDWV

\XEWBQINDOGEREW] LVIERXWWRXUDELOW \R FRQMXHRSHDIRY/

0 DMLIDOR.RP P WP HONV

1 RiVSD DE® UHIWMG SOV

2Q0 D WH&RP SDQ [MKXHGD QRMWR DFRERDIRQRZ GGE \WHERP S0 IV&( 2 7KHEDQELY
IQMWIDN  SHIDQOP DQGKD/DP DMIW GDMR ' HHP BHJ UHP DQVRAMBAQ) DVR 0 DK
2Q0 DK WH&RP SIQ IMKXHG D QRM\R DFRSRDIRQRZ GG E\ WHE&RP SIQ V&(2 7KHER
EHOWIQMMIDN  SHUDQO®P DQGKDVDP DXUMW GDMR -XO 2Q-X0 \WHEDQZ D/WHEIGIQIXD®
1 RKV/SD\ DE®

2 Q6HWP BHJ \WHERP S LMKHGD QRM\R DFRISRIDIRY 7 KHGDQEHWIQMMNDN  SHIDQP

DQGLVSD CEBIRQGP DG WP DQVRANERAQ) D/ DK

&ROHINEDBIGRMYSD, DEG! UHDWMG SOV

7KH &RP ) FRORIDAG  \HEOUDM FROMMEGH SURP IMRY CRMY R YDURXV SUGASDO P RXQN DQG 11 HG
FROMMRQSUAY DOEHUQ) LQMMNSHUDP IWKHG\R DFRSRIDIRQRZ GHGE\ WH&RP S0 V&( 2 GAUQ) \WH
SHIRGIURP $ XIXW \WURKIK $ SUO LQR DMQIBIFRQMWEGI SURP IMRY (RMR EHUQ)
LQMHISHUDRP Z WK D SR DM 1 1] H3 FRHYRQ SUFH R S0V CRROHG LQMIFCRAKEVMRAR
DEAWREIOLQMAN 7 KH FRQRICDARY Z D/ | RUWH SR R OGP LWDAYH P SO LFDIRQ DQG QR LQGHHP HOAGRU
EHH W DVILYHQ\RWHFR SRIDMRQRZ GHGE\ WH&RP SDQ W&( 2 7 KHPXUHAHACRMEDDGRHLY

&RQHINFEGICRMY SD\ DE®

7KH &RP SO FRORUDM  \FEDDM FRHMEG! SURPIMRY QRM/ R YDURXY SUGASDD [P RXQN DG 11 H3
FROHWRQ DM/ DODEHUQ)  LQMWWSHUDP  LWKHG R FRIBRIDNRQ GAUKQ) \WH SHIRG TURP $ XIXW
WURKIK $ SUO LQR D MQI® FRHWEBI SURP IMRY (RMR B IQMWWSHUDQP ZLKD
SR DM 11 H3 FRMMMRQ SUFH R o CFRXHG LQMMKVGRMKEMAMR. DEAWRIDO LQMIWY 7 KH
FRORICDARY Z D/ | RUWH SXSRHVR - DEP LMDYH VP ST LFDNRQ DQG R LQBFHP HOAGRUEHH IWZ D/ JLYHQ\R WH
FRERIDIRY 7 KHPXUHMNHNRMEDDGRHLY

2 \KHUGRWWVSD\ DE

2Q' HHPEU WH &RP S0 [WKHG D FRQYHME®! QRM \R DQ LQAYIGD 7 KH GOQ BHOW IQMMWDN — SHU
DQ® KDV DI HE FRHMRQ SUFHR DQG D P DMUW GDMR -XCH UHP QY RAMBAQ) DV
0 DUK

2Q' HAHPEU \WH &RP SO IWKHG D FRQYHMEB! QRAM \R DQ LQAYIGKDD 7 KH GOQ BHOW LQMWMWDN — SHU
DQQ® KDV DL HE FRHMRQ SUFHR DQG D P DMUMW GDMR -XCH UHP DV RAMBAQ) DV
0 DK

2Q-XH WHERP SO LWKHG WUHH FRQYHMEBI R/ VR WUHH FRUSRIDNRYY 7 KH GO/ EHDULQMIANDN — SHU
DQO® Z W1 L[ HSFRQYHMRQSUAH/R DQGP DMUW ADM/R $ XIXWW UHP DQVRXMBAQ) D/

R 0 DK
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2Q$ SO WH&RP SO [WXHG D FRQYHMNE®! GRM\R DQLQAYIGKDD 7 KH GOQ BHIW IOMWMDN — SHIDQOP
KDV D I, HG FRQMMRQ SUFH R DQG D P DMIW CDMR 2 AREHJ WP QY RAMBAQ) DVR
0 DUK

$V0 DUK CFROCHG LQIMIMINRQ WH CERYH QRMY DQG FRQYH MEBI GRAV TP RXQAMG\R

2 11 YDDQHEKHS UDQIHP HOW
: HKDMHQR R EDOGFH\KHHVRQAIAXDCOUDQI HP HQV DAKDAMP IVGHIGHSIQ WP D R 5HIXDWMRQG .
WP 4 XDQARAYHDQG 4 XDDMAYH' IWFBRKUHS ERAD DUNHAG M

$VD\PDBUUERWY FRPSI)” DVGHIGGE WP R SHXDWRQ6 . ZH DH QRAUTXLAG \R SURNGH \WH
LQRP DARQUANXHWAMGE. WIVIWWP D/SIRMIG-GE 5HIXDWRQ6 . WP H

WP &ROARYDQG 3 URHEXUY

" MFBRXIH & ROARYY DG 3 LRAHGXUHY

SXWOQMRSXOV D E DG G E XQHMWHEHXUMEY( [ FKDQIHS AR D/IPHEG ([ AKDQIHS PW
WHERP SIQ FOUIHG RAMDQHYDODIRY Z W \WHSDMASDARQR WH&RP SIQ VP DI HP HOMQFOGQ) WH&RP S V
&KIH ([ HPANYH 2 [IIFHU&KIH ) LOGADD2 IIFHU R WH HIHAYHHY R WH &RP S0 V AVFRKUH FRMRY DG
SIRAHBUWVDV/R WHHIGR WHSHIRGFRYHIGE \MYVUWERWZ KHWP  AVFRKHFROWRY DG SURHGUWY  DVGHIGHS
X@HBEXBY D HOB G H XQHMH( [ KDYHS PAVP HIQVFROARY DG RKHJSUIRHGUAVR DARP SDQ WDW
DU GRLIGHG R HOUXUH \WDALQ RUP DINRQ BTG R EH AVFERHG B DARP SDQ LQ \WH USRIV \KDAW LBV RUNKEP LW
XQEHU\WH ( [ AKDQIH $ PALY BFRGHG SURFHWHG \XP P DU HG DG UERWG Z MO \WH WP H SHIRGY \SHALLHG LQ \WH
6( &V OV DG IRPV ' WFRKUH FRRY DG SURRHEUY LGFOGH  Z WRXAWIP MINRD FROARY DG SURFHOXUWY
GLIQHE W HQXUH WD RUP DINRQ UHTXUHG R EHAVFRHGE. DFRP SO0 LOWWH UHBRW WDAMLBY RUVKEP LW XQGHU
\WH ([ FKOQIHS PALY DFRXP XOAG DQG FRP P XQFDMG \R \WH FARP SIQ VP DIHP HQMGFOQQY) W SUGALSDOH HRXAWWH
DG SUCA.SDO LGDGADCR | LFHU DVDSSURSUDM\R DXRZ WP HD GHAMRQ/UHIDEQ) BINXUHGAVFRKUA

$V AVFRHS LQ RXU DOQMOWERW RJ\WH \ HUHGG ' HAHP BHU \WHH Z DV D P DMUDOZ HINGHW 1Q \WH
&RP SO0 V LQMEDO FROWRO RYHU | LCOGADD WERWY)  %DHG XSRQ \WH HYDODMRQ R WH QVFRKUH FRMRY DG
SURHXUW DAKH HIG R \WWH SHIRG FRYHIG B\ WLY UBRWWH &RP SDQ V&( 2 &) 2 FRIFOGHS \WDAKH &RP S V
QVFRKUH FRQARY DQG SURFHEXUAY Z HIH QRAH | HRARYH GXH \R D P DMUDDZ HINGHW LQ WH &RP S0 V LOMIDOFRQIRO
RYHUI [COQRDOUHSR WY

&KDQIH/1Q, QMIDCE ROMR? YHJ) LCDOADCH HSRUAQY

7KHHZ HH QR AKOQHY/ LQ WH & RP S0 YV LOMCDOFRQNRORYHUI LADCADOWERWY  D/GHIGHSIQ5X® D | R\WH
( [ FKDQIH$ PAVKDARFRXUMHG GAUQ) \WH SHIRG HIGHG 0 DK \KDAKDY P DMID® DO HAMS RUDMH BDRIED

ONHD WP DMUIDD O1THAMKH&RP SO0 IV LOQMIDCFRQNRCRYHUI LODCH DOUHERNY)
[ 1IP MARQVRQ, QMDCR: ROAMRY

,QGMIQQ) DQG HYOODMY \WH GVFBRKUH FRQARY DG SURHGUY P DQIHP HQAMUHFRIQ] HY \KDADQ. FROARY DQG
SURRHEX/ QRP DWUKRZ. Z HOGAWI QHG DG RSHIDAG FOQSURVICHRD UDRIEGIDAXIDFHR DFKUHVQ) WHGMUG
FRONROREMAIYHY |, Q DAAMRY \WH GMIQ R GVFRKUH ARQARY DQG SURFHEXUAY P XWAUH GRAKKH | CRAKDAKHIH DUH
UARXUAH FROMEIQN DG \WDAP DI HP HQAMY UHTXLUHG VR DSSO LW MGIP HQAMQ HYDODMY WH EHHIW R SRME®!
FROARY DQG SURFHGXUAY UHDAYH\R WHUFRWW
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3$57,, 27+(5,1)250$7,21
WP/ HIDBURAHHAQIV

TKH&RPSX) PD BHRP HIQRYHS 1Q AHINMQ GIBOSUIRAHHEQIY DG FOIP V Z KIFK DUMH LQ WH (RIP BOFRXUH R
BMQHWV 7KH&RP SO VQRAY. DHR DR RAMBAQ) RUSHAQ) O DINRQ

WP 8 QHIMMHG6DBVR ( TXIW 6 HRXUMH/DQG 8 \HR 3URFHHGY

" XUQ) \WHWUHHP RQNVHGHS0 DUK WH&RP SO LWXKHG DVRBOR \KDJWR WFRP P RQWHAN DV
IRTZV
' XUQ) 0 DK WH&RP SO0 IMKHG XQUHIIMAMBG\KDJVR FRP P RQWRAN VR DFRSRIDIRQ | RUFRQHMRY

R SUASIODG  DFFUKHG LQABAUHIAG \R D 1 RM 7 KHH XQUHI IMMUHG KDWY/ Z HH YOOHS DV SHU
\KOUH \WH I [ HGFRQMHMRQSUFHWBIMGLOWH1 RM

$ @WOFHY H HHFHG ERYHZ HHH HP SWURP BHIIVADMRQ SXUMOQAR6HAMRD D RO WHEHXUMHYS PWR
WH36HXUMH/ $ FW 7 KH KD/ R FRP P RQ WIRFN KDYH QRABHHD UHI MG XQEHUWH 6 HRXUMKHY $ PARUXQEHUDQ
BM\VHXUMAY @Y VDQGP D QRAEHR I HHGRIVRT Z DKRWEHI MADMRQZ [\ \KHS QWG 6\BIY6 HRXUMYDQG ([ FKDQIH
&RP P IWRQ RU DQ CESUAE®! H HP SWRQ [URP WH UHIRDARQ UATXLLHP HQV 7 KH LQYHWRLY DANGRZ BGIHG WDMAH
VHRXUMAY IR BH IMHS KDYH QRABHHD UHIIMIMHG XQEHUWH 6HXUMY $ PVKH XQGHARRG \WH HFRGRP LIF UM R D
LQYHAF HQMOQ WH VFRXUMK/ DG WH KOG WH RSSRWQW W DN TXHAMRY/ R DG WFHYH DQZHY 1URP RU
PDIH HQVARFHQQ) 0 0QG DDP DMWY WHDMG W OFDAMMRQ R \KH VHRXUMWY  7KH \DBY ZHH P DCH \R
\RSKIIFDMG RUDFRUHBWWG LOYHARLY DVGHLIGHGIQ5 X®! D) XUKHU Z HIDYHWKH SXUKDHY \WH RSSRUMQW VR DN
TXHWIRQY DQG UHFHYH DQZ HY FRFHQQ) \WH WP VDG FRQAWRQ/DYGWR REIQDQ. DEAMRIDOQRP DIRQZ KIFK ZH
SRWAWHS RUFRX@ DFTALH Z WRXWKQUDWRIER! HIRWRUH SHOH GHHAY R YHII\ \WHOFRXUR. R IQRP DIRQ
IXUQWKHS $ VWD BHDRTEG WP H SURUVR WH\DBIR VHRXUMKY Z HOGYIVHG WH SXUKDHY R WH QP LWBIRQY RQ UADBILQ
WHPDQQURRQEUIGGIQ5XBT G 1 HWHUZH QRUDQ SHYRQCRMY RQ RXUEHKDD \RG \WH \VHRXUMHW B\ DQ)
IRP R JHHDORIABNRQRUJHHDODGHWQ)

8 VHR 3WIRHGVR 5 HIMMHS 6H-XUMHY/

7KHH Z HH QR SURHHBY 1URP. \WKH \DBW \WH &RP SDQ IV XQUHIMMUHG FRP P RQ AN GAUQ) WH \WUHH P RQIMY HG-G
0 DK

6KOWW R RXUFRP P RQ AN DUH \KEMPMR LXBV DERSWG \WH 6HRXUMAY DQG ( [ FKDQIH &RP P LWWRQ \KDAU-IXDAM
EUR\HUG-DBUSUIRNAHY LQ FROGHAIRD Z W MBQOANRYY/LQ3 SHIQ. AW 3HIQ WAV DUHJIHGHIDED HIXAWY VHRXUMEY
Z W DSUFHR GW\KDD RKHDQVHRXUMEY UH MG RQ FHAEEQ DNRDOHRXUMA/H  FKDQIH/RUTYXRMG RQWH
1$6' $4 WP SURVIGGWDNRXUHABUFHDQG YROP HIQ RUP DIRQZ LW UHVGHAWMR WDQURNRQYLO\KRVAHVHRXUMV LY
SRNGGE WHH FOQIHRM WP 7 KHHSHIQ RN LXBV UHTXULH D EUR\HUGHDBU SUR VR DWIQORNRQLQDSHI)
RN QGRARKHZ MH H HP SMURP \WHH KOV \R GHIVHU D WBQEE] HS UM GVFBRAUH GRAXP HOASUEOWG B\ WH
6HRXUMIAVDQG ([ FKDQIH&RP P IWIRQ Z KUK ARQBIQ/WHI RTBZ L)

D GHAUSIRQ R WH QDIMUH DQG GYHOR UMN 1Q \WWH P DOHAMRUSHID WAV LQ ERK SXEQF RIHIQIV DYG
VHRRQEW \WEQ)

DGHAUSIRQR \WHELR\HV RUG-DBLIV GANA/\R WH PXRP HUDQG R \WH UKW DQG WP H3HY DYDDEBI\R \WH
PXWRP HUZ LW UASHAWMR YLRDMWRQ\R \VKAK GV RURKHJUNXUUP HOVR \HRXUMA @ V

DEUH FODU OUDAHGHAUSIRQR DG-DBUP DWHMFOQQ) HG DG DN SUFH/IRUSH) WRAWVDQG
WH\IQILFDFHR WH\SUDGEHEHQWH BG DG DN SUFH

DK@ UHWBSKRHQP EHJI RULQNXUH/RQAVASIY DRNRYY

GHIQURQY/R MIQILFDQAMP VIQWHAWBRKUHGRP HQRULQWHFRIGANR WDAQ) LOSHID WRA\ DG
KK RKHULQ RWP DARQ DG LVIQWWK IRP  LFOQAQ) @QIXQIH WSH M H DG | RP DAV DV \WH 6 HRXUMKY DG
( [ FKDQIH&RP P DWRQVKDTUHNXUHE, IKBIRUBHIXDNRQ

> >
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Prior to effecting any transaction in penny stock, the broker-dealer also must provide the customer the following:

the bid and offer quotations for the penny stock;

the compensation of the broker-dealer and its salesperson in the transaction:

the number of shares to which such bid and ask prices apply, or other comparable information relating to the
depth and liquidity of the market for such stock; and

monthly account statements showing the market value of each penny stock held in the customer’s account.

>

p2

In addition, the penny stock rules require that prior to a transaction in a penny stock not otherwise exempt from these
rules, the broker-dealer must make a special written determination that the penny stock is a suitable investment for the
purchaser and receive the purchaser’s written acknowledgment of the receipt of a risk disclosure statement, a written
agreement to transactions involving penny stocks, and a signed and dated copy of a written suitability statement. These
disclosure requirements may have the effect of reducing the trading activity in the secondary market for a stock that
becomes subject to the penny stock rules. Holders of shares of our common stock may have difficulty selling those
shares because our common stock is subject to penny stock rules.

, WXHUSXURKDH/R (| TXIW 6 HRXUMHY
The Company did not repurchase any shares of common stock during the period ending March 31, 2017.
WP ' HDXOV8 SRQ6HIRJGH-XUWH/
None.
WP 0 ICH6DHN' DFBRXUH
Not applicable.
WP 2 WHULQRP DARQ

None.
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, QDFFRUEDGFH Z LW \KH UHNXALP HOVR \WWH 6 HRXUMAY ( [ FKDQIHS PAR \KH U0 RDQAFDVHG KLY HBRW
\REHVIQGROIWEHKDD B WHXQEHMIQHG WHIHKQR GO DAKRU] HG
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